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Legal Terminology in Insurance
Insurance definition

A contract whereby a person called the insurer undertakes to compensate
another person called the insured for a potential loss suffered by the latter, in
exchange for a sum of money called the premium that the insured pays to the
insurer. Insurance is based on cooperation in bearing risks and sharing financial
contributions between the insured.
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Types of insurances
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Damage insurance
It includes the following two categories:

Property insurance: This includes compensation for damage to the insured as

a result of losses or damage to his property.

Liability insurance: It guarantees the financial consequences of civil liability
that may fall on the insured as a result of physical, material, or non—-material

damage to others.
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Personal insurance
These insurances can be classified as follows:

Life insurance: It includes covering risks whose occurrence depends on the

life or death of the insured Physical accidents and diseases/

maternity insurance: It includes coverage of risks to the physical safety of the
insured and risks related to illness and childbirth or risks of incapacity or

disability.
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Insurer

The company or entity that provides insurance coverage.
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Insured

The individual or entity protected by an insurance policy.
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Premium

The amount paid by the insured to the insurer for coverage.
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Policy

The written contract of insurance.
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Claim

A request made by the insured for payment of benefits.
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Risk

The chance of loss or damage.
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Indemnity

Compensation for loss or damage.

D)) sl ileall ddardl miad et (ylag gacil
Underwriting

The process of evaluating risks and determining insurance terms.
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In Algeria, insurance is governed by the Commercial Code and by Law No. 06-
04 of February 20, 2006, relating to insurance operations and supervision.
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The National Insurance Council (CNA) and the Insurance Supervision
Commission oversee the sector.
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Algerian Insurance entities
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The National Insurance (saa)
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Algerian Insurance Company (CAAT)
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Algerian Insurance and Reinsurance Company (CAAR)
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Algerian Union of Insurance and Reinsurance Companies Company (UAR)
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Real estate loan guarantee company (SGCI)
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National Council for Insurance (CNA)
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National Fund for Agricultural Mutual Support (CNMA)
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