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Bankruptcy

Bankruptcy is a legal process through which people or other entities who
cannot repay debts to creditors may seek relief from some or all of their debts.
bankruptcy is imposed by a court order.
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Amicable settlement

In law, a settlement is a decision to resolve a dispute between
litigants in a lawsuit, reached through mutual consent, without the need for a
trial or waiting for a final decision from a court or judge. An understanding
between the disputants can occur before or after the lawsuit is filed.
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The judicial settlement system emerged to mitigate the severity of
bankruptcy. The French legislator was the first to address judicial settlement
under the Decree of May 20, 1955, relating to bankruptcy and judicial
settlement. Through this decree, the French legislator distinguished between a
bona fide merchant who is unlucky and a merchant who is bad faith. A bad
faith merchant is declared bankrupt for failing to submit a declaration of
insolvency, which restricts his ability to dispose of his assets and causes him to

lose his civil and political rights. Conversely, the judicial settlement system



does not restrict the debtor's ability to manage his assets, nor does he lose his
civil rights. It should be noted that the judicial settlement system was abolished
in France by virtue of the law of January 25, 1985, relating to the reform of the

judicial process and liquidation.
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The Algerian legislator addressed judicial settlement through Article 226 of the

Commercial Code, which confirms that judicial settlement benefits the merchant
who has submitted a declaration to the competent court regarding his failure to
pay within fifteen days from the date of his failure to pay his debts, in

accordance with Article 215 of the Commercial Code.
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Terminology
English Term Arabic Translation Definition
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Judicial Reorganization
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