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Contract Law Terms

Contract law is a type of law that deals with the formation and
enforcement of contractual agreements. A contract is an agreement between
parties that can be legally enforced by a court. The formation of a contract
requires an offer, acceptance, mutual assent, and consideration. Once a contract
is formed, the parties to the contract are bound by its terms. A breach occurs
when a party fails to uphold their side of the contractual agreement. Common
remedies for a breach of contract include damages, specific performance, or
allowing a party to end the contract. Below is a list of common legal terms used
in contract law and their dictionary definitions.
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FORMATION OF A CONTRACT
1 .A contract is an agreement giving rise to obligations which are enforced or
recognised by law.
2 .In common law, there are 3 basic essentials to the creation of a contract: (i)

agreement; (ii) contractual intention; and (iii) consideration.
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Acceptance

Compliance by offeree with the terms and conditions of the offer, thus
constituting the formation of the contract. This is determined by the offeree's

objective manifestation of assent.
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Accord and Satisfaction

A method of discharging a claim in which the parties agree to give
something and accept something in settlement of the claim and perform the
agreement; the "accord" being the agreement and the "satisfaction" its execution

or performance.
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Acknowledgement

In contracts and legal instruments, the formal declaration before an
authorized official, by the person who executed the instrument, that it is his true

and free act and deed.
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Agreement of Sale

A written agreement/contract entered into between the seller and buyer of
real estate which contains all of the terms for the final closing on the property
which must be held on or before the date stated therein, unless the settlement
date is extended by mutual agreement.
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Indemnification

An indemnity clause in a contract is an assumption of liability for certain
damages taken on by one of the parties and a promise to indemnify, pay and
"save harmless™ one or more other parties to the contract for those losses.
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Sales Contract

An agreement between a buyer and seller covering the sale and delivery
of goods, securities, and other personal property.
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Addenda/addendum

A contract addendum adds new terms to an existing contract, while still keeping
all the original terms in place.
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Alternative dispute resolution (ADR)

A way to resolve a contractual dispute without going to court e.g. by
mediation or arbitration. Some contracts contain a clause saying that if there’s a
problem, then the parties should follow specific ADR processes to fix it.
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Breach of contract

A breach of contract occurs when one party fails to comply with the terms or
conditions of a contract they’ve signed. This makes a contract void — and they
might have to pay damages to the other people who signed it.
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Contract automation

Contract automation is the use of software to enable both legal and non-
legal teams to self-serve on routine legal documents, at scale, from within the
browser, without needing to involve lawyers every time.
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Contract lifecycle

The contract lifecycle is the entire period for which a contract is relevant. For
example, if a subscription agreement runs for two years, then when this date
arrives and the contract is no longer in force, it has reached the end of its
lifecycle.
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Contracting party

The term contracting party is used to describe the individuals or businesses who
enter into a legally binding contract. Once they have formalized the contract,
they become a contracting party.
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